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Ch.1  
Bringing the World to Korea

The Korean Story:  
How Korea opened its doors

Korea has a long history of being a closed society. In 

fact, it was its adamant commitment to closedness that 

brought the demise of its long-lasted dynasty about a 

hundred years ago. Unlike its neighbor Japan which 

also practiced a policy of seclusion for centuries but was 

forced to open to trade with the West in 1854, Korea 

resisted and remained closed for a little bit longer until 

the end of the century. However, few more decades 

of isolation made a significant difference in how the 

history of the two countries unfolded. Japan promptly 

embraced western industrialization and modernized its 

military. As a result, the Imperial Japan colonized Korea 

in 1910. 

Upon gaining independence in 1945, Korea was granted 

a new chance to make things right. Korea opened its 

regional and global trade routes under export-oriented 

growth strategy and successfully industrialized in a few 

decades. However, this time also, but for somewhat 

different reason, Korea yet remained protective to 

foreign influence. During the industrialization, the 

government limited foreign influence on Korean market 

to secure enough space for domestic industries to grow 

in the absence of foreign competition. This strategy 

did allow local companies to learn quickly and scale-

up in such a short period of time, but it took a hit in 

1997 Asian Financial Crisis. Although it was a financial 

crisis resulting from lack of foreign currency reserve, 

long-practiced cronyism and non-performing loans 

that government indiscriminately gave out to big local 

companies exacerbated the problem, leading the nation 

to reach out to International Monetary Fund (IMF) for 

imminent assistance. 

Korea, what has long been a closed society and a 

market, gradually – and finally - opened its doors to 

foreign investment following the crisis. The fall of the 

dynasty at the dawn of the century and the devastating 

crisis at the end of it have sent a clear message to 

the Korean people that could no longer be ignored: 

globalization is an irresistible trend and we must start 

opening our doors. Korea finally learned its lesson 

and enacted the Foreign Investment Promotion Act 

(FIPA) in 1998. The Act provided legal framework for 

developing and implementing policies that can spur 

foreign investment. Unlike in the past when Korea 

was either reluctant or passive in embracing foreign 

influence, Korea has finally become a country that 

wholeheartedly welcomes foreign investment for its very 

well being. 

The purpose of this Act is to promote foreign 
investment in Korea by providing necessary 
support and benefit and to contribute to the 
sound development of the nation’s economy.

Foreign Investment Promotion Act (FIPA)
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Foreign investment in Korea has become an 

indispensable source of growth and job creation. Since 

the enactment of the Foreign Investment Promotion Act, 

the amount of total foreign direct investment almost 

tripled from USD $8 billion in 1998 to $23 billion in 

2017. There also have been noticeable changes with 

regards to the content of the investment. Foreign 

investment in a form of M&A decreased while more 

direct investment methods such as the establishment of 

local corporations or branches surged dramatically. As 

of 2018, 223 of Fortune’s 500 companies have already 

entered Korea and doing business in the local market. 

While Korea still maintains its global competitiveness 

in manufacturing industries, foreign investment in its 

service sector has grown at much faster rate since the 

opening in 1998. This reflects Korea’s general move 

towards more technology-intensive industries and 

knowledge-based service economy. 

Foreign Investment in Korea, 2017

2,774 $ 22,943,248 (USD)

41, 984 persons

Notified number of investments Total amount of investment

Entry with D-8 (foreign investor) visa

5,939 persons
Foreign residents with D-8 visa 

Foreign Investment in Korea
Foreign Direct Investment(FDI) in Korea from 1998-2017 (unit: million, USD) 
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A. If you are a foreigner or a foreign corporate entity, and you want to establish a company in Korea, you must first 

ask yourself whether you are a “foreign investor.”

Foreign investor is a special status granted to a foreigner or a foreign company that meets certain qualifications 

stipulated in the Foreign Investment Promotion Act (FIPA). 

Under the Commercial Law of Korea, anybody including foreigners can establish a company without any special 

requirements such as minimum capital. There is no need to acquire a visa for incorporation and business registration.

However, if you are recognized as a foreign investor, you can apply for D-8 (corporate/foreign investor) visa and 

bring your spouse and children with F-3 (dependent family) visa. Acquiring a visa will allow a foreigner to stay in 

Korea for longer than 90 days. A foreign investor will also be eligible for tax incentives in Free Economic Zones, etc. 

Refer to Tax Incentives for Foreign Investors section in Ch.4.

FAQs

Q

Frequently Asked Questions

Am I a Foreign Investor?

Qualifications for a Foreign Investor

1.  Invest KRW 100 million (approx. $90,000) or more in the local corporation

2.  Acquire 10 percent or more of the company’s stocks with voting rights
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Ch.2  
INCORPORATION
Establishing a legal corporate entity in Korea is the first step to doing business in Korea. The following is the procedure 

for setting up the most common form of corporate entity in Korea: a local corporation as a stock company.

The incorporation process for a foreign investor is almost the same as that for a local person. However, a foreigner must 

complete Foreign Investment Notification at a Foreign Exchange Bank in Korea before registering for incorporation.

If the documents are good and ready, the notification will be processed on the spot. Then the designated foreign 

exchange bank will issue a temporary account number, or a non-resident account will be opened for remitting funds. 

When the funds are remitted, it shall be converted into Korean currency and transferred to an account for securities 

subscription deposit. Then the bank will issue a certificate for the deposit which will be required for registration of 

incorporation. 

Notarized Power of Attorney

Foreign Investment Notification Form for the Acquisition of Newly Issued Stock (2 copies)

Proof of Identity

• A copy of passport for a foreigner

• A certification of corporate registration for a foreign corporate entity 

Foreingn 
investment 
notification

Registration of 
Incorporation

Registration of 
Business

Foreign-
invested 

Enterprise 
registration

2 3 41

Foreign investment notification

Required Documents for Foreign investment notification
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After registering for incorporation at the court registry office, in most cases, business registration and notification 

of incorporation are concurrently processed at jurisdictional tax offices. When all the documents are prepared, 

incorporation and acquisition of business license take around 7 to 21 working days.

Upon completion of incorporation and business registration, a company becomes a legal entity and the paid-in 

capital deposited in a temporary account can be transferred to the corporate account. Opening a bank account will 

not be permitted prior to incorporation.

With all the certificates that have been issued up until this point as well as the charter documents (i.e. articles of 

incorporation) for the newly established corporation, you can register as a Foreign-Invested Enterprise at the 

delegated foreign exchange bank. 

The Certificate of Foreign-Invested Enterprise can be used to remit investment returns or profits overseas. One good 

thing about being a Foreign-Invested Enterprise is that there is no limit to usage of newly issued stocks to distribute 

company’s dividends. Also, Korea has no restrictions regarding overseas remittance of profits or the repatriation of 

capital earnings.

• Registration of Incorporation 

• Acquisition of Business License/Permission (or notification)

• Transfer of the paid-in capital to corporate account

Foreign-Invested Enterprise registration

Registration of Incorporation and Business

Notwithstanding the proviso to Article 462-2 (1) of the Commercial Act, a foreign-capital invested company 
may pay dividends with its newly issued stocks up to an amount equivalent to its total dividend amount, 
where a special resolution under Article 434 of the Commercial Act has been adopted.

Relations with other Acts and International Treaties, Article 30, FIPA
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According to Korea Standard Industry Classification (KSIC), there are 1,196 types of businesses in Korea. Under the 

Foreign Investment Promotion Act, 99.8% of Korea’s industries are opened to foreign investment and they are treated 

as equal as a Korean person or company. However, depending on the type of business, it may need to acquire 

government license or permission. For some, notification or registration of business would suffice. 

> For non-resident foreigners, there can be restrictions and limitations on getting business licenses depending on 

the type of business. Please contact Pearson & Partners for services on acquisition of certain business licenses. 

Reporting type Business type

License wholesale & retail sale of alcoholic beverages, aquaculture, etc.

Designated retail sale of tobacco products.

Permission

manufacture of health functional foods, game publishing(R-rated), operation 

of indoor and outdoor fishing place, credit business, transportation business, 

amusement and drinking places, etc.

Notification

sale of health functional foods, marriage brokerage, accommodation, sauna 

and steam baths, washing and dry-cleaning services, countryside tourist home, 

postnatal care, restaurants, bakeries, retail sale via mail order to houses or via 

internet, golf practice range operation, billiard room operation, small-size tutoring 

services, etc.

Registration

teenager game publishing, computer game room operation, game software 

publishing, real estate brokerage, travel agency activities, second chance banks, 

sale of animals, insurance agency, development of real estate, manufacture and 

processing of food products, car rental, video projection activities, outdoor and 

exhibition advertising, singing room operation, retail of eyeglasses, rental and 

leasing activities, educational institutes, etc.

Business Type & Licensing

Reporting types for each Business type
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Foreign entrepreneurs who are new to the country may 

struggle with finding an adequate location for office, 

shop or factory for their intended business.

Korea is comprised of nine provinces and six main cities 

– Seoul, Busan, Gwangju, Daejeon, Daegu, and Incheon. 

Different types of companies may find different places 

optimal for their business. Although Seoul, the capital 

city, may sound attractive for foreigners, there are also 

many other alternatives to choose from as a location for 

your office. For example, Incheon has an international 

airport with world’s third largest cargo transportation, 

and Busan, the second biggest city, has world’s sixth 

largest container harbor and the third largest port of 

transshipment. Both cities are also designated as Free 

Economic Zones (FEZ). 

With regards to Seoul, since its metropolitan area is 

well-connected with adjacent suburban cities via public 

transportation, it takes only a little bit of more research 

to minimize your cost for your office/shop/factory. Even 

within Seoul, sharing offices are provided in abundant 

numbers that foreign entrepreneurs may make good 

use of. From IT service industries that may not require 

physical office per se, to logistics and manufacturing 

companies that need to be close to a port or have large-

scale factories, you can find the right place for your 

business in Korea.

Office Search
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A. There are three types of corporate entities that foreign entrepreneurs can establish to do business in Korea. The 

following are few characteristics for each. 

A. There are five different forms of companies in Korea: General(unlimited) Partnership Company, Limited 

Partnership Company, Private Limited Company, Limited Liability Company (LLC, Yuhan Hoesa), and Joint Stock 

Company (JSC, Jusik Hoesa).

• Unlimited or limited partnership companies are rarely used in Korea.

• Foreign investors generally use the Joint Stock Company. JSC may issue preferred shares, bonds and 

debentures. There is no limit to the number of shareholders. 

• However, use of Limited Liability Company (Yuhan Hoesa) by foreign investors has increased recently for its less 

strict obligation to disclose financial statements and stockholder’s list. 

• Local corporation: Recognized as a foreign direct investment and as a domestic corporation. It is qualified 

for tax incentives under the Foreign Investment Promotion Act (FIPA) and the Restriction of Special Taxation Act 

(RSTA). It is taxed on its worldwide income. 

• Branch: Recognized as a foreign corporation and taxed only for income from domestic sources. Foreign 

investment incentives usually do not apply to branches or liaison offices. Notification for setting up a local 

branch is processed in few days. It is widely used for exports.

• Liaison office: Carrying out non-sales function such as R&D and is not subject to taxation. It does not need 

to undergo registration. Issued an identification number equivalent to the business registration number at a 

jurisdictional tax office in Korea

FAQs

Q

Q

Frequently Asked Questions

What is the difference between  
Local corporation/Branch/Liaison Office?

What is the difference between  
Stock company/Limited Liability Company?
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Ch.3  VISA
As of 2017, foreign residents in Korea account for 4.21% (2.2 million) of the total population. In the recent five years, 

the number of foreign residents has been growing at 8.5% annually. 

There are 36 types of visa with which a foreigner can enter and stay in Korea. Among them visas that are especially 

relevant to doing business and working in Korea are the D-types and E-types. D and E-type visa is issued for the 

following foreigners.

artist, student, industrial trainee, general trainee, journalism, religion, 

supervisor(D-7), corporate/foreign investor(D-8), international trade(D-9), job 

seeking (includes business startup, D-10)

professor, foreign language instructor, research, technology transfer(E-4), 

professional employment, artistic performer, designated activities(E-7), training 

employment, non-professional employment, crew employee

accompanying spouse/child(F-3), Overseas Koreans(F-4) (F-4-16: corporate 

executive, F-4-17: entrepreneur of $100,000)

D-type

E-type

F-type

For Whom?

“An indispensable skilled worker planning to engage in management, administration, production, and technology 

of a foreign-invested Korean corporation in accordance with regulations of the Foreign Investment Promotion Act.”

In short, D-8 visa is mostly for foreigners who are investing KRW 100 million or more and have acquired 10% or more 

of the stocks with voting rights of a Korean company (including a corporation that is in the process of establishment). 

Foreign entrepreneurs with intellectual property or researchers who have stayed in Korea with an E-3 visa for more 

than 3 years may be granted D-8-4 (Technology and business start-up) visa with maximum stay of 2 years. For more 

information on how to acquire D-8-4, refer to the FAQs section on OASIS program. 

D-8: Corporate/Foreign Investor
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Type of D-8 visa Maximum length of stay Qualifications

D-8-1: Incorporated 

Enterprise visa
5 years

Invested KRW 100 million or more and acquired 10% 

or more of the total stocks with voting rights 

D-8-2 Business Venture 

visa

2 years (6 months for the 

prospective venture)

Established a business venture based on advanced 

technology (i.e. with intellectual property right) or has 

been confirmed as a venture or a prospective venture

D-8-3 Unincorporated 

Enterprise visa
5 years

Invested in a company run by a Korean national 

and at least KRW 100 million, which is ten or more 

percentage of the total initial capitals of the company

D-8-4 Technology and 

Business Startup visa
2 years

Founders of tech company who have a bachelor's 

degree or higher and have an intellectual property 

right or equivalent skills (i.e. entrepreneurial items 

selected as the winner of government funds)

Foreign professionals at a Korean branch office sent 
from the foreign company

Foreign professionals at the domestic headquarters 
of a Korean company which has advanced into 
overseas market.

Worked at a foreign company/organization and 
sent to the foreign company’s affiliate/subsidiary 
company, branch, or other offices in Korea as an 
“indispensable professional specialist.“

The Applicant is waived for the one-year work 
experience,

1. If planning to work in key industries or in 
national projects or, 

2. the employer company has inducted 
$500,000 or more of business operational 
fund into its Korean office

Worked at an overseas branch office of a listed 
Korean corporation or public organization for at 
least one year and was dispatched to the main 
office in Korea. 

However, if the Korean headquarter has invested 
less than $500,000 into its overseas branch/local 
office, you are not eligible to apply for the D-7 visa.

For whom? 

“A dispatched foreign professional/supervisor/employee of a firm that is engaged in business activities in Korea.”

D-7 Visa Eligibility and requirements

When granted a D-7 visa, maximum length of stay is 2 years, but it can be extended upon application.

D-7: Intra-Company Transferee
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General requirements Special conditions

• Master’s degree or higher in a relevant subject 
area

• Bachelor’s degree and one year of work 
experience in a relevant field (this experience 
should have started after the acquisition of 
degree)

• 5 years of work experience in the relevant field

• Having a year of work experience at Global top 
500 companies

• Graduated(or-to-be) from world top 200 
university

• Achieved Bachelor’s degree or higher level of 
degree from Korean University.

• Expecting to graduate from University in Korea
• Have a reference or recommendation letter

For whom? 

“Foreigners participating in activities specially designated by the Minister of Justice through contract with public/

private organization in Korea.”

A foreigner who wishes to work during his or her stay in Korea should hold a sojourn status that allows employment. 

A foreigner who is neither an investor nor a dispatched professional but plans to work in Korea may apply for an E-7 

visa. Foreigners can acquire the visa after completion of their employment contract with their company/organization. 

An E-7 visa can only be issued for certain occupations predesignated by the Korean government. The following is 

the list of 82 occupations allowed for E-7 visa.

E-7: General Work Visa (Foreign National of Special Ability)
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Appointed 82 types of occupations

Manager (15 
positions)

Executive officer of an economic association, Executive of an enterprise, 
Management support manager, Education director, Finance and 
insurance director, Culture*art*design*film related director, Information 
and communication director, Other professional service director, 
Construction and mining related director, Production manager, 
Agriculture*forestry*fishery manager, Sales manager, Transport director, 
Accommodation* travel*entertainment*sports related director, Food 
service manager

Professionals 
(50 work types)

Life science professional, Natural science professional, Social science 
researcher, Computer hardware developer, Telecommunication 
engineer, Computer system designer and analyst, System software 
developer, Applied software developer, Web developer, Database 
developer, Network system developer, Computer security professional, 
Architecture, Architectural engineering technician, Civil engineering 
professional, Metallurgist and materials engineer, Electrical 
engineer, Electronics engineer, Landscape architect, Town and traffic 
planner, Chemical engineer, Mechanical engineer, Plant engineer, 
Automobile*marine*airplane *railroad engineering professional, 
Environmental engineer, Gas and energy technician, Textile engineer, 
Draftsman, Nurse, Technology instructor of overseas Technology 
Institution, College or university lecturer, Education related professional, 
Teachers at foreigners’ schools and school for the Gifted, Legal 
professional, Government administrator, Administrative official of a special 
agency, Management and diagnosis expert, Finance and insurance expert, 
Merchandiser, Travel package developer, Advertisement and public 
relations expert, Survey expert, Event planner, Overseas salesperson, 
Technology salesperson, Technology management expert, Translator/
interpreter, Announcer, Designer, Video related designer.

Office worker (4 
work types)

Salesperson in duty-free shop or Jeju Special Self-Governing Province, Air 
transport officer, Hotel Receptionist, Medical coordinator.

Service staff (4 
work types)

Transportation service staff, Interpreter guide, Casino dealer, Chef and 
Cook.

Agriculture and 
forestry, fishery 

skilled worker (3 
work types)

Agriculture*forestry*fishery skilled worker, Zookeeper, Sea cucumber 
farming technician.

Technician (6 
work types)

Halal butcher, Musical instrument maker and tuner, Skilled worker at root 
industry, Skilled worker at a manufacturing company or a construction 
company, Ship weld technician, Aircraft engine mechanic.
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> The following three occupations were added to the list in May, 2018:

• Professionals: Robot Engineering, Industry safety and Risk Manager.

• Semi-professional: Customer service.
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There are also E-4 (technology transfer), D-9 (international trade), and D-10 (job seeker / start-up) visas available for 

foreigners planning to work or engage in business activities in Korea. Other employable sojourn statuses include 

C-4 (short-term employment), E-1 (professorship), E-2 (foreign language instruction), E-3 (research), E-5 (professional 

employment), E-6 (arts and performances), E-9 (non-professional employment), E-10 (vessel crew), and H-2 (working 

visit). Those who are accompanied by their spouse and children may apply for F-3 (dependent family) visa. Pearson 

& Partners provides visa issuance, extension, and change of sojourn status services for foreign entrepreneurs and 

professionals.  

Others

A. The duration of stay in Korea is recognized in two ways in legal terms. 

Foreigners will need the Alien Registration Card for the following activities in Korea. 

1. Acquisition of property (real estate registration)

2. Overseas remittance

3. Internet banking application

4. Exchange of foreign driver’s license, etc.

• Short-term stay:  90 days or less

• Long-term stay:  91 days or more

Foreigners staying in Korea for 91 days or more must perform alien registration in their first 90 days. 

Korean locals over 17 years of age are issued Identification Cards. Alien Registration Card is an equivalent of the 

ID card for the foreigners. All foreigners must have their Alien Registration Cards issued for long-term stay with the 

exceptions of the following.

• Foreigners and their family who currently work for international agreement, diplomacy, and international 
government affairs.

• Foreign people who currently participate in the field of national defense and their family.

• Other foreigners who are appointed by the Minister of Justice.

• Canadians who have D-1, D-6, F-1, F-3, or G-1 and plan to stay in Korea for a duration of less than 6 month.

• Underage foreigners who are younger than 17 years of age.

FAQs

Q What is the 
Alien Registration Card?
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A. OASIS is the Overall Assistance for Startup Immigration System. In short, it is a government support program to 

help foreign entrepreneurs acquire D-8-4(Technology and Business Startup) visa. The following is a brief summary of 

the requisites to acquiring D-8-4.

1. Bachelor’s degree 

2. Incorporation of a local company 

3. 80 points or more earned out of the total 360 points of the OASIS program 

Intellectual property (patent/utility or design) registration, co-inventor of registered intellectual property rights, 

stayed in Korea on E-3 (research) visa for more than 3 years, OASIS 1•2 •4 •5 •6 •7 •9, invested capital of KRW 100 

million, doctoral degree from a Korean or foreign university, bachelor’s or master’s degree from a Korean university, 

TOPIK (Test of Proficiency in Korea) level 3 or higher / completion of Korea Immigration and Integration Program 

Q What is 
OASIS program?

OASIS program Points Requirements and Support

OASIS 1 & 2: Basic & 

Advanced Intellectual 

Property Course 

15 points for Basic course

25 points for Advanced 

course

Basic and advanced courses required to acquire 

(apply for) intellectual property rights. 

OASIS 4: Basic Start-up 

Class 
25 points

Basic start-up course for foreigners equipped with 

basic technologies for business start-up.

OASIS-5: Start-up 

Coaching & Mentoring 
15 points

Professional coaching and mentoring service on 

the issues necessary for business start-up including 

selecting a location, market research and customer 

analysis.

OASIS-6: Invention, Start-

up Exhibition 
25 points

Provide opportunities for participants to take part 

in inventions and start-up exhibitions held by 

universities to meet with company-affiliated research 

institutions and invested companies, etc. 

OASIS-7: Graduation 

from Start-up Incubation 
15 points

Provide spaces for start-ups and individuals who 

have completed support programs for intellectual 

property rights and start-up with outstanding 

performance or those who have received awards at 

invention/start-up exhibitions.

OASIS-9: Support for 

commercialization of 

Start-up Items 

25 points
Provide initial commercialization expenses as well as 

support for R&D and post-management.

OASIS Program & Points System
The table
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Ch.4  Taxation & Accounting
Major Tax Rates in Korea

Korea levies both national and local taxes for corporates and individuals. Taxes are administered and collected by the 

National Tax Service (NTS). The following are the major tax rates in Korea that foreign entrepreneurs and professionals 

may need to be aware of.

KRW 200 million or less (approx. USD $ 180,000) 10%

KRW 20 billion or less ($ 18 million) 20%

KRW 300 billion or less ($ 270 million) 22%

Over KRW 300 billion 25%

KRW 200 million or less 1%

KRW 20 billion or less 2%

KRW 300 billion or less 2.2%

Over KRW 300 billion 2.5%

KRW 12million or less (approx. USD $11,000) 6%

KRW 46 million or less ($41,000) 15%

KRW 88 million or less ($78,000) 24%

KRW 150 million or less ($135,000) 35%

KRW 500 million or less ($445,000) 38%

Over KRW 500 million 40%

Corporate Income Tax (CIT) rate

Local Income Tax rate

Personal Income Tax rate

> However, foreigners working in Korea can choose the flat tax rate of 19% on their income. It was originally 17% but 

there has been a raise in 2017. Despite the raise, an amendment to extend the privilege itself until the end of 2021 

has been proposed to the National Assembly of Republic of Korea.
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In addition, Value-added tax rate is 10%. VAT is levied on the supply of goods and services. There are exemptions 

on the supply of certain goods and services such as basic life necessities and services (e.g. unprocessed and 

agricultural food products, medical and health services, finance and insurance services, and duty-exempt goods)

Tax Incentives for Foreign Investors

The FIPA and the Restriction of Special Taxation Act (RSTA) provide the basis for various kinds of special tax incentives 

for foreign investors. Tax incentives are granted to manufacturing businesses with high technology and certain types 

of industries in Foreign Economic Zones (FEZ), Free Trade Zones (FTZ), Free Investment Zones (FIZ), Saemangeum 

project Area, and Enterprise city development zones approved by related committees.

The amount of tax incentives granted to each business varies depending on its type, size, and location. However, 

general qualifications can be summed up as follows. 

• If the type of intended business qualifies for “New Growth Engine and Source Technology” category, the foreign 

entrepreneur must invest more than USD $ 2 million. For more information on the category, refer to FAQs 

section on the topic.

• If a foreign entrepreneur wants to invest in the area of his or her choosing outside the predesignated free 

economic zones, he or she must get approval and have local governments to designate a new Free Investment 

Zone. In this case, the minimum investment amount is USD $ 30 million for manufacturing, $ 20 million for 

tourism-related businesses, $ 10 million for logistics, and $ 2 million for R&D activities. 

• If a foreign investor wants to have occupancy in Free Economic Zones or Saemangeum Project Area, the 

minimum investment amount is USD $ 10 million for manufacturing and tourism business, $ 5 million for 

logistics and distribution business, $ 5 million for medical institutions, and $1 million for R&D operations. 

For businesses that qualify for the conditions listed above, in general, the following tax incentives are granted.
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In addition to 5 to 7 years of tax exemption, there are 

also deductions for acquisition tax, registration tax, 

property tax, composite land tax, excise tax, VAT, and 

tariffs. Also, subsidies are provided for investment, 

employment, and training. For companies with 

minimum investment amount of USD $ 30 million, up 

to 100 years of free lease of land is granted. For such 

tax exemptions, companies need to obtain approval 

from the Ministry of Strategy and Finance (MOSF). 

1. 5 years of 100% tax exemption.

2. Additional 2 years of 50% tax exemption.

Tax credit for Corporates/Individuals 

Tax Incentives for qualifying Foreign Investors

Types of Personal Income Tax Deductions

Types of Corporate Income Tax Credit

Tax credit for 
investment

investment in facilities for productivity enhancement, investment in facilities for safety, 
investment for commercialization of new growth-engine and source technologies, 
investment for job creation, increase in corporate payroll, re-hiring retired female 
employees of SMEs.

Research and 
Development 

(R&D) Tax 
incentives

Tax credit for development of research and manpower, technology transfer among 
SMEs (Korean patent box regime), merger or acquisition of a technologically innovative 
SME, investment in facilities for technology and human resources development.

Energy/
Environment 

Incentives

Tax credit for investment in energy-saving facilities, investment in facilities for 
environmental protection.

> There is also additional special tax deduction for qualified Small and Medium-sized Enterprises (SMEs) and credit 

amount varies depending on company’s size.

Employment income deduction, pension premium deduction, mortgage interest deduction, tax credit for 

dependents, charitable contributions, educational expenses, insurance premium, medical expenses, individual 

pension premium

A Guide to Doing Business in Korea19



Accounting, Filing and Auditing Requirements

In Korea, corporate taxpayer can choose the taxable year within 12 months of timeframe. A corporation must file an 

interim tax return for the first six months and then an annual tax return for the fiscal year. Financial statements (income 

statement, balance sheet, statement of cash flows, statement of change in equity and statement of appropriation of 

retained earnings) and a business report must be filed each accounting year. Tax audit is conducted every 5 years for 

companies with sales revenue that is more than KRW 300 billion and other companies are notified by National Tax 

Service (NTS) for the audit. 

Individual’s taxable year is from January 1st to December 31st and the tax return must be filed in the month of May. 

Audits are conducted on random basis by the NTS. 

For more customized Taxation & Accounting related information and services for your business, please contact 

Pearson & Partners directly. 

For foreign entrepreneurs who have already set up their 

business in Korea, Pearson & Partners provides administrative 

services for taxation & accounting. The following is the list of 

services provided upon request. 

• Bookkeeping & VAT filing

• Yearly Tax filing (corporate, year-end salary)

• Payroll Service

• Financial reporting service

• Online Banking ePayments (salary payment, national 

insurance fees, withholding tax, rent fees) & Electronic 

tax invoice issuance

• Assistance in Tax audits

• Document form supply (e.g. Labor contract)

Services

A. It is a group of technologies prescribed by the Presidential Decree No. 27848(Feb 2017). The following is the list 

for some of those technologies (11 categories).

FAQs

Q What is 
“New growth engine and source Technology?
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1. Future vehicles: Autonomous vehicles, electric vehicles

2. Intelligent information: IoT, cloud, big data, wearable smart appliances, IT convergence

3. Next-generation software & security: Software technology, convergence security

4. Content: Realistic content, cultural content

5. Next-generation electronic information device: Intelligent semiconductors and sensors, materials for 
semiconductors, etc., OLED, 3D printing

6. Next-generation broadcasting and telecommunication: 5G mobile telecom, UHD

7. Bio & health: Biologic medicine, compound medicine, medical devices, healthcare products, 
biotechnology for agricultural, marine and food products

8. New energy business, environment: ESS, new & renewable energy, enhancement of energy efficiency, 
greenhouse gas reduction, carbon capture and sequestration, nuclear energy

9. Composite & integrated materials: High performance textiles, ultralight metal, hyperplastic, titanium

10. Robot: High-tech manufacturing robots, medical robots, service robots, robots in general

11. Aerospace: Unmanned vehicles, space technology

FEZ / Area / Prospective population

• 1: Incheon Free Economic Zone (IFEZ) / 123.9km2 / 

536,000

• 2: East coast Free Economic Zone (EFEZ) / 8.95km2/ 

13,000

• 3: Yellow Sea Free Economic Zone (YESFEZ) / 4.39km2/ 

34,000

• 4: Chungbuk Free Economic Zone (CBFEZ) / 7.21km2/ 

50,000

• 5: Saemanguem-Gunsan Free Economic Zone (SGFEZ) 

/ 28.4km2 / 31,600

• 6: Daegu-Gyeongbuk Free Economic Zone (DGFEZ) / 

18.93km2 / 76,000

A. There are a total of eight Free Economic Zones 

in Korea. Most of them are waiting to be officially 

launched in 2020. Companies with business in FEZs are 

eligible for tax credits under the Foreign Investment 

Promotion Act. Each zone has strengths in different 

types of industries. The following is the list of FEZs in 

Korea.

Q What is 
a Free Economic Zone?  

Source: FEZ Planning Office 

(http://www.fez.go.kr)
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Ch.5  Recruitment
The Mismatch

Foreign entrepreneurs starting business in Korea often struggle with finding the right local labor who can assist their 

business activities in a new environment. Fortunately, in Korea, there are many competent prospective local employees 

seeking job opportunities. The unemployment rate for the young Koreans is as high as ever with over 10%. This is 

partly due to continuous low economic growth rate and lack of innovation in existing industries. However, lot of 

experts point out that the mismatch between the supply side and demand side of the labor market is the main cause 

of unprecedented high youth unemployment rate.

Pearson & Partners provides services to remedy this inefficient mismatch. Our goal is to assist foreign entrepreneurs 

in finding talented local employees, while providing young Koreans the opportunity to work with promising foreign-

invested enterprises. In the process, Pearson & Partners functions as a medium between foreign-invested enterprises 

and young job seekers & experienced professionals. To achieve that goal, we utilize both offline and online means and 

sources. The following diagram illustrates our recruitment services.

Foreign-
invested 

Enterprise

Headhunting- 
(Experienced 
Professionals)

College 
graduates     

(2 / 4yrs)

Skilled   
Meister School 

graduates

Job

Transitions

Pearson & 
Partners

A. For online recruitment, there is several locally well-known job matching sites. They are Jobkorea, Saramin, Job 

planet, Alba.co.kr Albamon, Worknet, Incruit, etc. Pearson & Partners makes public announcements for recruitment 

on behalf of foreign-invested enterprises. We collect resumes and accumulate a pool of local labor in the process. 

We also use our local connection with college/universities, Meister schools, on/offline job-seeking community, and 

talent pool in the start-up scene. 

FAQs

Q What are the 
online/offline means used to recruit local workers?
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A. Meister Schools are high schools founded and run to meet industrial demands. Its curriculum is focused on 

vocational and technical education. When students graduate from Meister schools, they find jobs in various fields of 

industries instead of going directly to college. Since its curriculum is rigorous and practical and the applicants are 

those with relatively high grades during middle school, Meister school graduates are competitive labor prepared for 

jobs in the field of their expertise. The cost of labor is relatively low for Meister school graduates due to high college 

graduation rate in Korea, but their expertise and work ethic distinguish them in the labor market. They may meet the 

needs of foreign entrepreneurs looking for competent local labor. 

There is a total of 47 Meister schools across the country and each one of them is specialized in a specific field of 

industry. The following is the list for some of those categories.

Q What is 
Meister School?

Machinery, Automobile, Shipbuilding, Steel, New Media, Biotech, Semiconductor, Electronics, Mobile, Nano 

technology, Energy, Medical devices, Aerial, Logistics, Global business, Maritime, Robot, Eco-friendly agriculture• 

stockbreeding, Fishery• marine products processing, Food products, Petrochemistry, Horse industry, Overseas 

construction •Plant, Off-shore plant, Software, etc. 

Ch.6  Living in Korea
Doing business in Korea may involve living in Korea. If a foreign 

entrepreneur is not satisfied with life in Korea, doing business in 

Korea cannot be successful. The following is some of the information 

that may come in handy for prospective foreign entrepreneurs and 

professionals.

Housing Searching

In Korea, when you are planning to purchase, lease or rent a house, 

you usually deal with a licensed realtor. There are a plentiful number of 

such practitioners that in big cities you can’t miss spotting a licensed 

real estate agent office in your walk around the town. Maximum 

rate of real estate brokerage is 0.3% to 0.6% of the total transaction 

depending on the amount. Recently, online-to-online (O2O) mobile 

applications and websites such as Zigbang, Dabang, Nemo, Naver Real 

Estate, Kakao Real Estate, etc. are being used as means to search for 

houses and offices. However, their User Interface (UI) isn’t foreigner-

friendly since none of them provide English service. You may need a 

help from a local to find adequate places to stay. Feel free to contact 

Pearson & Partners for assistance in housing search service.

Renting

Besides purchasing a house or paying for monthly rent, there is 

Jeonse, a unique type of lease in Korea. For Jeonse contracts, the 

tenant entrusts 30-60% of the price of the house to the landlord as 

a security deposit during the term of lease. The security deposit is 

returned in full when the lease expires.
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Taxation on housing purchase & ownership

Acquisition tax

Tax rate for housing acquisition 

• KRW 600 million or less: 1%
• KRW 600 million to 900 million: 2%
• Over KRW 900 million: 3%
• Buildings & Lands: 4%

Farming and fishing 
villages special tax

• 10% of the 2% of acquisition tax
• 20% of Comprehensive Real Estate Holding Tax
• 20% of deducted tax amount

Property tax

Annual tax rate for housing possession 

• KRW 60 million or less: 0.1%
• KRW 150 million or less: 0.15%
• KRW 300 million or less: 0.25%
• Over KRW 300 million: 0.4%
• Villa: 4% 

Comprehensive Real 
Estate Holding Tax

Annual tax rate for housing possession 

• KRW 300 million or less: 0.5%
• KRW 300 million to 600 million: 0.7%
• KRW 600 million to 1.2 billion: 1%
• KRW 1.2 billion to 5 billion: 1.4%
• KRW 5 billion to 9.4 billion: 2%
• Over KRW 9.4 billion: 2.7% 

Corporate tax
If a corporate possesses a house (non-business 
purpose), additional 10% corporate tax is levied 
besides the basic corporate tax rate.

Fo
r 

ac
q

ui
si

ti
o

n 
o

f h
o

us
in

g
Fo

r 
o

w
ne

rs
hi

p
 o

f h
o

us
in

g

> There is also an education tax, stamp tax, registration tax, and gift tax for purchase, sales, rent and lease of housing. 
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Service provider Internet Mobile phone service

www.olleh.com

Tel. 100

Tel. 1588-8448  

(for English, Chinese, and Japanese)

Tel. 1588 (free) 
(02)2190-1180 (paid)

www.skbroadband.com

Tel. 106

www.tworld.com 
Tel. (080)2525-011
(English consultation available)

www.uplus.co.kr

Tel. 101
Tel. 1544-0010
(English consultation available)

Prepaid mobile 
phone

N/A
No contractual period. Service fee is 
a little higher than other services. 

Telecommunications 
In Korea, there are three major internet and landline/mobile telecom service providers: KT olleh, SK broadband, and 

LG Uplus. If you subscribe for multiple services such as internet, landline, and mobile phone with one service provider, 

you can get discount rates. 

For subscription to a mobile phone service,

• Foreigners must have the alien registration card or 

domicile registration card

• Payment can only be made through bank account 

or credit card under the subscriber’s name.

For subscription to a landline telephone service,

• Foreigners must have the copy of their passport 

and the alien registration card. 

Financial services

OVERSEAS REMITTANCE 
 
TYPES OF OVERSEAS REMITTANCE METHOD
• Telegraph Transfer (TT): large-amount remittance or 

rush remittance
• Demand Draft (DD): small-amount remittance or 

non-rush remittance

REQUIRED DOCUMENTS 

• Foreign currency remittance application form
• Passport or entry visa, alien registration card
• Employment contract or certificate of 

employment
• Domestic income-certifying documents
• Documents proving payment of taxes

CURRENCY EXCHANGE 

• For currency exchange over USD $ 10,000 per
• transaction needs to be notified to the National Tax
• Service (NTS). A foreigner needs to have a passport 

or
• an ID card for the exchange.

INTERNET BANKING APPLICATION 
PROCEDURE 
 

1. Apply for service at a bank
2. Register password for transfer
3. Receive security card or OTP card
4. Access to internet banking
5. Issue a certificate
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Public transportation payment

Public transportation system in the metropolitan 

area of Seoul is very well-developed. For public 

transportation – taxi, subway, and bus – you can pay 

with the following three methods.

• Cash (for subways, you will have to buy the ticket 

through a machine at the station)

• T-money (prepaid transportation cards) and Debit 

& Credit cards with such function

• Samsung pay with Samsung phones (Apple Pay is 

not available in Korea as of November 2018)

Transportation / Driving in 
Korea

Public transportation guide

• Smartphone app called “KTG” (Korea Transit 

Guide) can be downloaded at Google Play Store 

or Apple App Store. It is a fine guide for public 

transportation that provides services in English, 

Chinese, and Japanese.

• Ridesharing services are not available in Korea 

due to the law that prohibits provision of such 

services (with exception during the rush hour). 

However, by using the Kakao Taxi app, you can 

call taxis to a designated place. 

• For inter-city trips, KTX (Korea Train eXpress) 

connects all cities around the country. You can 

go from Seoul to Busan in two and a half hours. It 

costs around KRW 60,000 ($ 52 USD) for one-way 

trip from Seoul to Busan. You can visit KORAIL 

website (www. Letskorail.com) or download its 

app KORAIL Talk.
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Public transportation guide

Driving in Korea

Education 

A foreigner with an international driving permit can drive in Korea for a year starting from the date of entry. A foreigner 

can also acquire Korean driver’s license through the same process with a local person. The latter won’t be easy for 

foreigners who don’t speak Korean and are not accustomed to Korean administrative process. Thus, exchanging 

foreign driver’s license to a Korean one can be a solution. A foreigner will need the alien registration card, embassy 

confirmation of foreign driver’s license, and physical test sheet for the exchange.

In case of a traffic accident, foreign drivers should always carry phone numbers of their attorney, local firms providing 

assistance service, car insurance company, embassy, etc.

A foreigner can drive in Korea in the following three ways,

One of the major concerns for the expatriates living in Korea may be education for their children. 

There is a total of 44 foreign schools (K-12), three foreign kindergartens, and two foreign educational institutions (K-

12) in Korea. Foreign educational institutions are schools founded and run under foreign laws. Foreign schools are for 

foreigners residing in Korea and up to 30% is allowed for Korean students who returned home from staying abroad for 

more than 3 years. There are 19 foreign schools in Seoul and 7 in Gyeonggi-do. There are American, British, Chinese, 

Japanese, Mongolia, French, and German Schools in Seoul. The following is the list of foreign schools in Seoul and 

Korea as a whole.

Use International 
driving permit

Exchange foreign 
 driver’s license 

(D-8 and F-3 Holders)

Acquire Korean driver’s 
license
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Foreign Schools in Seoul

1. Korea International School – Seoul

2. Seoul Academy International School

3. Korea Kent Foreign School

4. Asia Pacific International School

5. Seoul Foreign School

6. Rainbow International School

7. Centennial Christian School

8. Global Christian Foreign School

9. ECLC International Kindergarten

10. Yongsan International School of Seoul

11. Francisan Foreign Kindergarten

12. Namsan International Kindergarten

13. Yeong deung pou Korea Chinese primary 

school

14. Overseas Chinese High School, Seoul

15. Overseas Chinese Primary School

16. Lycee Francais de Seoul

17. Lycee International Xavier

18. Japanese School in Seoul

19. Deutsche Schule Seoul International

20. International Mongolia School

21. Dulwich College Seoul British School

22. The Dwight School Seoul

In Gyeonggi-do, there are Korea International School - 

Pangyo, Seoul International School, Gyeonggi Suwon 

International School, Suwon Chinese Primary School, 

International Christian School of Uijongbu, Pyeongtaek 

International Christian School, and Uijeongbu Chinese 

Primary School. The following is the list of foreign 

schools in the rest of the nation. 

Source: International School Information, 
www.isi.go.kr 
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Foreign Schools Nationwide

1. Busan International Foreign School

2. Busan Foreign School

3. Overseas Chinese high School Busan

4. Overseas Chinese Elementary School Busan

5. Busan Japanese School

6. Overseas Chinese High School, Daegu

7. Korea Daeguhwagyo Elementary School

8. Overseas Chinese Primary and Middle School, 

Incheon

9. Kwangju Foreign School

10. Taejon Christian International School

11. Hyundai Foreign School

12. Wonju Chinese Primary School

13. Chungju Chinese Primary School

14. Gunsan Chinese Primary School

15. Gyeongnam International Foreign School

16. International School of Koje

17. Cheongna Dalton School

18. Onyang Chinese Primary School

> There are also three Korea International School of Jeju: KIS Jeju, NLCS Jeju, BHA (Branksome Hall Asia).
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A. Korea is known for its well-developed medical care system. 

Korean nationals pay monthly National Health Insurance (NHI) 

fee and receive generous aid when they get ill. Foreigners also 

can enjoy Korea’s medical care system. However, there has been 

recent changes made in terms of qualifications. Foreigners could 

apply and become a member of National Health Insurance if 

he or she had stayed in Korea for at least 3 months. However, in 

October 2018, the Ministry of Health and Welfare has increased 

the minimum period of stay to 6 months. Also, only the spouse 

and under-aged children are covered with a foreigner’s insurance. 

Once you have stayed in Korea for 6 months, you can apply for NHI 

membership as an employee or as a local resident.

FAQs

Q

Q

How is the 
medical care for foreigners in Korea?

Hospital, Pharmacy, 
and Emergency

A. With exceptions of digestives, cold medicines, vitamins, etc., you 

need a doctor’s prescription for drugs and medicines. More and 

more local hospitals are providing interpretation services to foreign 

patients. You can call Seoul Health Center at 119. Interpretation 

services are provided in English, Chinese, Japanese, Mongol 

and Vietnamese. The center provides consultation, medical, and 

ambulance service. 
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Contact
+82-2-6956-7872

info@pearsonkorea.com

www.pearsonkorea.com


